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ABSTRACT 

In the prevailing competitive environment, it is well recognized that the success of co-operative banks is highly 

dependent on the profitability. Basically, there are three main dimensions of profitability of co-operative banks viz. Return on 

Investment, Return on Net Worth and Return to Business (Reserve Bank of India Guidelines). Here, it may truly be said 

that optimum use of available funds leads to higher efficiency and profitability. District Central Co-operative Banks 

(DCCBs) are very common institutions among co-operative credit institutions in India. This paper is an attempt to analyze 

the profitability of District Central Co-operative Banks in Haryana. The study takes into consideration a period of thirteen 

years, ranging from 2001-02 to 2013-14. The study covers the 19 Central Cooperative Banks in Haryana. Hence, a matter 

of great concern for the banking industry to save against losses in the interest of building a robust economy, not only at               

the grass root level, but also all along each rung of the economic ladder at district, state and national levels in their turns. 
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INTRODUCTION 

Co-operative banks with a wide coverage have a unique position in the rural credit system. Rural credit 

cooperatives are the prime institutional agencies in the dispensation of credit for agriculture and rural development.               

The Indian Banking industry has been transformed since the implementation of the recommendations of the Narsimham 

Committee (1991). The major element of Banking Sector Reforms, popularly known as prudential norms was made 

applicable to commercial banks from 1992. The co-operative banking sector was excluded from the implementation of 

these reforms but in 1996-97 these norms were made applicable to co-operative banks also. The co-operative banking 

system, being an important player of the Indian credit system, has also witnessed a comprehensive change from regulated 

to the competitive and deregulated scenario. In the light of these changes, it is imperative to review the profitability 

analysis of Central Cooperative Banks. 

Dimensions of Profitability 

The dimensions of profitability are: 

 Return on Investment 

 Return on Net Worth 

 Return on Business 
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Objective of the Study 

This paper aims at analyzing the profitability of central co-operative banks in Haryana. 

Data Collection  

The researcher found the information from published annual reports of Haryana State Co-operative Bank, 

NAFSCOB (National Federation of State Co-operative Banks Limited) publications that are Basic Data on Performance of 

Central Cooperative Banks, RBI Bulletin and Report on Trend and progress of Banking in India (RBI), NABARD 

publications and various journals like Indian co-operative Review, NCDC (National Cooperative Development 

Corporation) Bulletin, Bank Quest, Management Accountant etc. And various other journals relating to banking area. 

Mean, Standard Deviation, Maximum, Minimum and Coefficient of Concentration applied to assessing profit performance. 

Main Quantitative Techniques Used in the Study. Various statistical tools will be applied to analyze the secondary data. 

Mean, Standard Deviation, Maximum, Minimum and Coefficient of Concentration applied to assessing profit performance. 

Regression analysis applied to study the effect of different variables on the profitability of the bank. 

ANALYSIS AND DISCUSSIONS 

Return on Investment 

Return on Investment=Net Profits/ Total Investment x 100 

Profits of Central Co-operative Banks in Haryana 

Profit is an important variable for measuring operational performance. Profit shows the efficiency of a bank for utilizing its 

resources. Profit shows how much efficiently bank uses its resources.  

Table 1: Profits of Central Co-Operative Banks In Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 
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Table 2: Profits of Central Co-operative Banks in Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB,                   

Mumbai, 2001-02 to 2012-13 

Table 1 shows the status of DCCBs profits over a period of time It shows that on an average Panipat DCCB was 

having the maximum amount of profit i.e. R's. 256.46 lakes, followed by Karnal DCCB with Rs.230.23 laces. Fatehabad, 

Hissar, Jind, Sirsa and Yamuna Nagar are found to be in loss. The variation in these amounts shows that the higher the 

value of profit, the higher the deviation and vice-versa. The performance of these banks has obviously been very shocking 

on this parameter of profit/loss, while in terms of their mean only five DCCBS namely, Fatehabad, Hissar, Jind, Sirsa and 

Yamuna Nagar showed negative growth in profits. Hence, a matter of great concern for the banking industry to safe against 

such losses in the interest of building a robust economy, not only at the grass root level, but also all along each rung of the 

economic ladder at district, state and national levels in their turns. 

Table 3: Investments of Central Co-Operative Banks in Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 
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Table 4: Investments of Central Co-Operative Banks in Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 

The objective of the present study is to assess the profitability of District Central Co-operative Banks in Haryana. 

Table 2 depicts the investments of District Central Co-operative Banks in Haryana during 2001-02 to 2012-13. 

Table 5: Return on Investment of Central Co-Operative Banks in Haryana 

 

Source: Calculated from foregoing table 

Table 6: Return on Investment of Central Co-Operative Banks in Haryana 
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               Source: Calculated from foregoing table 

The objective of the present study is to assess the profitability of District Central Co-operative Banks in Haryana. 

The first dimension of profitability is Return on Investment. Table 3 depicts the Return on Investment of District Central 

Co-operative Banks in Haryana during 2001-02 to 2012-13. It can be observed for analysis of Return on Investment that 

Faridabad Central Co-operative Bank listed the highest rank (Mean=9.46) followed by Panipat Central Co-operative Bank 

(Mean=6.68). On the other hand, Jind Central Co-operative Bank listed the lowest rank (Mean= -1.33) followed by 

Gurgaon Central Co-operative Bank (Mean=-8.45). 

Return on Net Worth 

Return on Net Worth= Net Profits/ Owned FundsX100 

Table 7: Owned Funds of Central Co-Operative Banks in Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 

Table 8: Owned Funds of Central Co-Operative Banks in Haryana 
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Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 

The objective of the present study is to assess the profitability of District Central Co-operative Banks in Haryana. Table 4 

depicts the owned funds of District Central Co-operative Banks in Haryana during 2001-02 to 2012-13. 

 

 

Table 9: Return on Net Worth of Central Co-operative Banks in Haryana 

 

                 Source: Calculated from foregoing table 

Table 10: Return on net worth of Central Co-operative Banks in Haryana 
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               Source: Calculated from foregoing table 

The objective of the present study is to assess the profitability of District Central Co-operative Banks in Haryana.    

The second dimension of profitability is Return on Net Worth. Table 5 depicts the Return on Net worth of District Central 

Co-operative Banks in Haryana during 2001-02 to 2012-13. It can be observed for analysis of Return on Net Worth that 

Faridabad Central Co-operative Bank listed the highest rank (Mean=15.82) followed by Jhajjar Central Co-operative Bank 

(Mean=14.06). On the other hand, Sirsa Central Co-operative Bank listed the lowest rank (Mean=-0.46) followed by Jind 

Central Co-operative Bank (Mean=-0.85). 

Return on Business 

Return on Business= Net Profits/ Business 

Volume of business (Deposits +Credit (loans outstanding) of Central Co-operative Banks in Haryana 

Volume of Business means the sum of deposits and loans outstanding. It is a parameter which shows the quantum 

of business done by the bank.  

Table 11: Volume of Business (Deposit + Credit (Loan Outstanding) of Central  

Co-operative Banks in Haryana 

 

Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB, Mumbai, 

2001-02 to 2012-13 

Table 12: Volume of Business (Deposit + Credit (Loan Outstanding) of 

Central Co-operative Banks in Haryana 
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Source: Basic Data for Performance of District Central Co-operative Banks, Published by NAFSCOB,                  

Mumbai, 2001-02 to 2012-13 

The data related to the volume of business of all the Central Co-operative Banks in Haryana is presented in Table 

6. It can be observed that the amount of volume of business of all the Central Co-operative Banks in Haryana has moved 

from Rs. 487559 Laos in 2001-02 to Rs. 1482815 Lac in 2013-14.In 2013-14 Gurgaon Central Co-operative Bank 

contributed maximum to the volume of business Rs.127353 Lac (8.59% of total volume of business). On the other hand, 

the contribution of Panchkula Central Co-operative Bank of total volume of business is minimum Rs.36047 Lac (2.43%). 

During the period of study, the average amount of volume of business by Central Co-operative Banks was the highest since 

Hissar Central Co-operative Bank (Rs 76759 lacs) followed by Gurgaon Central Co-operative Bank (Rs 74906 Lac) and 

the average was lowest since Panchkula Central Co-operative Bank (Rs 24180 Lac) followed by Mahendragarh Central 

Co-operative Bank (Rs 26063 Lac).  

The objective of the present study is to assess the profitability of District Central Co-operative Banks in Haryana. 

The third dimension of profitability is Return to Business. Table 7 depicts the Return to Business of District Central                  

Co-operative Banks in Haryana during 2001-02 to 2012-13. It can be observed for analysis of Return on Business that 

Faridabad Central Co-operative Bank listed the highest rank (Mean=1.23) followed by Jhajjar Central Co-operative Bank 

(Mean=0.74). On the other hand, Jind Central Co-operative Bank listed the lowest rank (Mean=-0.11) followed by Hissar 

Central Co-operative Bank (Mean=-0.93). 

Table 13: Return to Business of Central Co-operative Banks in Haryana 

 

Source: Calculated from foregoing table 



Profitability Analysis of District Central Co-Operative Banks in Haryana                                                                                                                81 

 

 

Impact Factor(JCC): 2.9867 - This article can be downloaded from www.impactjournals.us 

 

Table 14: Return to Business of Central Co-operative Banks in Haryana 

 

Source: Calculated from foregoing table 

CONCLUSIONS 

This study proposes to examine the profitability of District Central Co-operative Banks operating in Haryana. 

This study is intended to observe and describe the dimensions, explaining the profitability of DCCBs in Haryana. In this 

paper, an attempt has been made to analyze the profitability of District Central Co-operative Banks in Haryana. It can be 

observed for analysis of Return on Investment that Faridabad Central Co-operative Bank listed the highest rank 

(Mean=9.46) followed by Panipat Central Co-operative Bank (Mean=6.68). On the other hand, Jind Central Co-operative 

Bank listed the lowest rank (Mean= -1.33) followed by Gurgaon Central Co-operative Bank (Mean=-8.45). 

It can be observed for analysis of Return on Net Worth that Faridabad Central Co-operative Bank listed                      

the highest rank (Mean=15.82) followed by Jhajjar Central Co-operative Bank (Mean=14.06). On the other hand, Sirsa 

Central Co-operative Bank listed the lowest rank (Mean=-0.46) followed by Jind Central Co-operative Bank (Mean=-0.85) 

It can be observed for analysis of Return on Business that Faridabad Central Co-operative Bank listed the highest 

rank (Mean=1.23) followed by Jhajjar Central Co-operative Bank (Mean=0.74). On the other hand, Jind Central Co-

operative Bank listed the lowest rank (Mean=-0.11) followed by Hissar Central Co-operative Bank (Mean=-0.93). 
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